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Impact of Aging on Road Infrastructure Budgets in Municipalities

r & 7

Toru Takemoto

We examine the FY2017 fiscal data for Japanese municipalities to determine if the
deterioration of public finances and the increase in welfare expenditure due to the aging
population and the declining birthrate have led to the reduction of the necessary road budget.
We make two findings. First, municipalities with lower financial capability indices spend
less on roads than what is needed. Second, municipalities with a higher ratio of welfare
expenditure to total expenditures spend less on roads than what is needed.
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